
A N N A L E S

VOL. XLVII, 4 SECTIO H 2013

T. Shevchenko National University, International Affairs Institute, Kyiv

Impact of world financial crises on geoeconomic transformations

Key words: geoeconomic transformations, financial crises, gross domestic product, GDP growth rate, 
geoeconomic area

In the late 20th – early 21st centuries there was a series of processes and upheav-

-

transformations of the early 21st century have led to the necessity of reconsideration 
of current state ratio of economic forces in the world economy and theoretical ap-

and forecasting of its development prospects. 
The works of C. Jean, M. Zgurovskyi, Y. Kochetov, Y. Lutvak, P. Savona, etc., 

3; 11; 12; 15]. 

10; 14; 20; 22]. Financial crises were thoroughly inves-
13; 18]. At the 

same time, “geoeconomic transformations” term is not practically used in economics 
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literature; accordingly, there are no investigations concerning the essence of these 
transformations and the impact of the world financial crises on them.

 In every concrete historic period geoeconomics reflects the level of corresponding 

and reflecting the force ratio under certain level and character of technological and 

evolution and revolution changes. Generally, geoeconomic transformations consist in 

character and the struggle of main “players” to preserve their power on the world 

-

among civilizations and leading countries, as well as changes in reproduction and 

6]. Monitoring such changes 

content, structure and character of geoeconomic transformations.

civilization wealth increase in the history of mankind; although the period of for-

traditional to industrial society, as well as capital accumulation in the countries of 
West Europe. The same processes, especially the creation of industrial infrastructure, 

Financial crises having occurred periodically could not significantly affect the 
general tendency of production growth. It is explained with the fact that, firstly, they 

industrial revolution. 
-
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inter-imperialist rivalry during the completion of the transition from industrial capi-

crisis. The main players of this period were the USA and Germany. 

There were three crises in this period in 1914, 1920–1922 and 1929–1933. The 
-

war operations. It started almost simultaneously in some countries after the countries 
2; 19]. The crisis 

-

 
7]. 

-
ers and leaders, USSR and socialist countries, on the world stage. Now the struggle 
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system, providing an economic war of destruction. 

of their position in the world economy, the character of cooperative ties among world 
agents and the structure of international trade. A new cohort of economic power, oil-
producing countries, was formed; the character of relations in resource sphere among 
countries of Centre and Periphery was changed. 

The crisis wave of 1950s–60s swept the countries of Western Europe and Northern 

in the conditions of free exchange without the coordination of macroeconomic. It was 
speculations with foreign currency that preceded the crisis. As a result, industrial 

9].
The crisis of 1973–1975 started in the USA and involved the whole Europe. It was 

close to the crisis of 1929–1933 according to some indexes. Speculation with stocks, 

processes on industrial sphere manifested through the decrease of GDP growth rate 

The intensity of financial crises in this period increased; the fact is demonstrated 

world in 1979–1982; syndicated loans to the countries of the “third world”, regular 
rise in oil prices, speculations with real estate, agricultural land and the dollar in the 

the fall of the U.S. stock index Dow Jones Industrial  22.  The same collapse 
was at the markets of Australia, Canada and Hong Kong. 

Pobrane z czasopisma Annales H - Oeconomia http://oeconomia.annales.umcs.pl
Data: 12/04/2026 12:41:06



61IMPACT OF WORLD FINANCIAL CRISES ON GEOECONOMIC TRANSFORMATIONS

Average annual GDP growth rate

Civilizations 1900 
–1913

1914 
–1929

1930 
–1937

1938 
–1950

1951 
–1960

1961 
–1970

1971 
–1980

1981 
–1990

1991 
–2000

2001 
–2011

World 2.70 2.00 1.30 2.30 5.00 4.60 3.50 2.90 2.60 2.55

Europe

Western 2.10 1.40 1.90 0.40 4.50 4.90 2.70 2.40 1.90 1.81

Eastern 0.90 1.30 0.80 5.30 6.90 3.60 2.30 0.50 1.10 3.43

Former USSR 3.70 0.80 2.90 4.30 7.80 3.60 2.30 0.50 –6.00 6.69

America and Oceania

USA 4.60 3.10 0.70 3.90 3.30 3.80 2.90 2.60 2.80 1.58

Latin America 3.20 3.00 3.80 3.70 5.40 4.70 6.60 1.40 2.60 3.43

Australia 3.80 1.50 1.90 3.60 3.70 5.50 3.30 3.30 2.90 2.95

Asia and Africa

China 1.00 1.20 0.40 –0.50 5.30 0.60 3.10 11.10 9.80 10.40

India 1.10 0.90 0.30 0.40 3.50 3.80 4.10 5.30 7.90 7.41

Japan 2.40 3.90 3.60 –1.10 8.10 10.70 4.60 4.00 0.70 0.64

Pakistan 1.70 0.70 1.50 1.70 4.30 5.20 5.40 6.00 2.30 4.42

North Africa, 
Middle East 3.70 3.10 4.90 4.40 9.10 7.60 6.00 2.00 3.20 4.38

Africa to the South 
of the Sahara 2.80 2.60 3.20 4.40 4.40 2.80 2.30 1.70 1.30 4.73

The next three crises came from the East and North America. In 1990 there was 
a crisis in Japan. The expansion of money and credit amount was due to the reduc-
tion of the interest rate in 1986 that caused the speculations at stock market and real 

slow and late concerning the solution of these issues that caused the decline of GDP 

The period of 1994–1995 was called  “Mexican crisis” in economic literature. 

-
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The crisis of 1997–1998 involving Thailand, Indonesia, Malaysia, Korea, Russia 
-

caused shocks at currency market, great selloff at stock markets of Asian countries. 

-
ginning of 21st century, we can make a conclusion that industrial civilization gains 
a tendency of exhausting its own economic potential. GDP growth rate in developed 
countries with the complete domination of industrial economic system decreased 

-

1, p. 38]. 

America, Western Europe and Japan civilizations. The decline of GNI growth rate 

civilizations continued to develop rapidly. Poor countries having no opportunity to 
-

erty line. The countries with the middle GNI level per capita felt its decline in the 

20]. 
However, such powerful financial crises and shifts in GDP dynamics did not 

-
nomically developed countries; although the part of China and India civilization has 

as the characteristics of geoeconomic transformations that is primarily connected 
with the volume of GDP production. Current situation shows that economic growth 
in many developing countries like Chin

 Such significant impact of financial crises on geoeconomic development is 

-
ity since the functions of the main development engine move from industrial capital 
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to financial one. It is financial capital that sets the pace of economic growth, direct 
structural changes; cause the accumulation of disproportions and asymmetry of geo-

companies, etc. The virtualization of financial instruments leads to the separation of 
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Thus, the world ratio of market capitalization to GDP increased in this way, 
-

6, p. 46–47]. Even in Muslim and post-socialist countries the capitalization level 

8]. However, these indexes were significantly re-
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-

have dramatically increased; new complex financial instruments have appeared at 
the markets; the speed and easy form of financial transactions have significantly 

-
tion processes, trade and satisfaction of consumers’ needs. On the other hand, the 

financial crises, particularly, in 1998 and 2007–2008.

financial crises shows that the most significant changes took place as a result of three 
financial crises, particularly, in 1929–1933 there was the change of free regulation 
system of market economics on state intervention; in 1974–1975 there was the collapse 

the necessity of general paradigm change of market regulation. Excessive swelling of 
fictitious capital, its detachment from the dynamics of real one is an index of indus-
trial economic system parasitism, the accumulation of negative elements in market 
economy and the acceleration of geoeconomic transformations. Thus, the analysis of 
financial crisis impact on geoeconomic transformations is of paramount importance 

for predicting further changes in geoeconomic area. 
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The impact of the world financial crises on geoeconomic transformations starting with the first 
international crisis of 1825 till the last crisis of 2007–2009 is considered in the article. The main indi-

essential transformations of geoeconomic area proved to occur owing to financial crises of 1929–1933, 

of the world financial crises on these processes is proved. 

Pobrane z czasopisma Annales H - Oeconomia http://oeconomia.annales.umcs.pl
Data: 12/04/2026 12:41:06



66

-

Pobrane z czasopisma Annales H - Oeconomia http://oeconomia.annales.umcs.pl
Data: 12/04/2026 12:41:06

Powered by TCPDF (www.tcpdf.org)

http://www.tcpdf.org

