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Income of companies is one of the most important indices of their operating 
-

ing financial interests of many entities of the market economy. It is the amount of 
income that is the relevant information inducing them to make certain managerial 
decisions on the activity of income generating economic agent. Such concern with 

preparation and presentation.
However, the imperfection of accounting methodology, particularly in the evalu-

ation of company performance and their financial and property status, has resulted in 

and has led to the demand for other, alternative for reporting, procedures to determine 
the operating efficiency and economic potential of the enterprises. The use of such 
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the main factors of the onset of the financial and economic crisis. As a result, the need 

corporate financial reporting, has grown up in the society. However, such reporting 

the development of a conceptual framework of income accounting interpretation.

science, and its content in various accounting theories, concepts or paradigms can 

exploring the category of income in accounting, apply scientific approaches to the 

, 2000, pp. 205–215].

income affects its users. This approach involves the study of understanding the es-

founders, investors, shareholders, top management, employees and the state, which 

creditors, trade unions, non-governmental and other organizations with an indirect 

Investors and shareholders are primarily concerned with the size of their return 
on invested capital, including net income and earnings per share. For top manage-

a significant interest, since it defines the investment attractiveness of the company, as 

activity efficiency that provides continued existence and development of the company. 
Employees are interested in the amount of income that is directed to replenish the 

-

well-defined and in different accounting concepts of income it may include only the 

Pobrane z czasopisma Annales H - Oeconomia http://oeconomia.annales.umcs.pl
Data: 10/04/2026 15:12:43



107INCOME AS AN ACCOUNTING EVALUATION OF COMPANY OPERATING EFFICIENCY  

A semantic approach allows us to explore the meaning of income as an economic 
category. From the financial and economic point of view income reflects the additional 

context of accounting interpreting category of capital.
From the position of impact of composition and structure of invested company 

capital on the essence of income in the accounting reflection of its formation and 

proprietary theory;
entity theory;

enterprise theory;

According to the proprietary theory, all assets of the enterprise with the deduction 

income of enterprise owner.
According to the entity theory company operation is considered separately from its 

, 2000, 
p. 226].  augmentation 

, 2000, p. 482].

 forma-
tion on financial and property status and operating efficiency of the company for 
holders of ordinary shares. Therefore, the main relevant indicator of income in this 
theory is the net income after paying interest on loans, income tax and dividends on 
preferred shares.

According to the enterprise theory, each company is a social institution the activ-
ity of which is to meet the interests of many social groups – shareholders, creditors, 

is the concept of value added which provides its identification as cumulative payments 

, 2000, p. 485].
Under the fund theory -

uity is considered as a system of certain legal and financial restrictions on the use of 
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on the placed 
Thus, the interpretation of income nature depends on the characteristics of the 

-

-

income value (as, for example, the amount of value added is not given as aggregate 

opportunity to understand a syntactic approach in its study.
A syntactic approach to the study of income in accounting involves the analysis 

of methods of its determination. The easiest way to formalize income reflects the 
difference of the company revenues and expenses. However, the economic nature of 

of net assets at the end of the reporting period over the net assets, which were at the 

D. Canwell, 2005, p. 235].
-

Eldon S. Hendriksen, 
, 2000, p. 205]. These principles, in particular, include the 

, p. 61]. As a result, the 

In contrast, economic income, unlike accounting, does not depend on various 

the systematic activity in the short term, especially for a single reporting period, if 

and rules of income assessment in accounting.

reporting format and accounting methodology, significantly affects the method of 

and financial. Under the financial concept of capital maintenance, income is earned 
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-
riod. However, according to the physical concept of capital maintenance, income is 

The concept of financial capital maintenance is aimed at evaluating the current 
financial performance of the company, while the concept of physical capital mainte-

dualism in assets evaluation.
Thus, the analysis of theoretical approaches to the studies of income nature in 

accounting shows that from the standpoint of efficiency and financial-economic status 

regulative tool, reflecting the increase of its amount for the reporting period. The 

that “more accurately reflects the performance results of the economic unit in the 
, pp. 67–68]. 

-
culation and Recording” Luca Pacioli defines the regulatory function for the income 

2001].

 

Multidirectional interests of the market economy entities to the performance 

– financial reporting. As a result, the 

fully satisfy information needs of any group of its users.
The financial reporting conceptual framework defines as its main users existing 

and potential investors, lenders and other creditors whose decisions to purchase, sell or 
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the application of the financial capital concept in the financial reporting preparation.

investors and creditors led to the shift of accounting models towards microeconomic 
-

pects of accounting methodologies.

criticized for excessive orientation to income. According to experts, market entities in 

, 2003, p. 57]. Moreover, 
taking into account market focusing on net income and earnings per share indicators, 

-

reporting periods.
Information alignment in financial reporting is necessary to create for potential 

-

for market refusal from reporting as a tool for information support of investment 
decision making.

Thus, the amount of income, presented in financial reporting should reflect the 

actually occurred. Therefore, the recognition and evaluation of revenues and expenses 

principles and assumptions that reflect the “force of gravity” to the relevant concept 
of capital maintenance – financial or physical.

The analysis of modern approaches to the evaluation of income in accounting 
has showed the existence of alternative accounting methods, the choice of which 
directly affects the amount of the company’s income. It is worthwhile to agree with 

, p. 5]. However, the existence 
of such methods can induce top management of companies to changes in accounting 

-

as a formalized source of information support. However, other alternative reporting 

Pobrane z czasopisma Annales H - Oeconomia http://oeconomia.annales.umcs.pl
Data: 10/04/2026 15:12:43



111INCOME AS AN ACCOUNTING EVALUATION OF COMPANY OPERATING EFFICIENCY  

methods of representation of company operating efficiency do not provide results 
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-

w danym okresie sprawozdawczym.
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